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Waiver of DCIA Compliance for Commodity and
Farm Storage Facility Loan Programs

On January 27, 2021, the Biden-Harris Administration m} -
suspended all debt collections, foreclosures, and other adverse |

actions for borrowers of direct farm loans and Farm Storage
Facility Loans (FSFL) through USDA’s Farm Service Agency
(FSA) because of the national public health emergency caused
by the Coronavirus pandemic.

It has been determined that the January 2021 suspension included a waiver of the Debt
Collection Improvement Act (DCIA) noncompliance for issuing new Marketing Assistance
Loans (MAL), Loan Deficiency Payments (LDP) or FSFL to borrowers who are in delinquent
status with FSFL or farm loans.

Under normal circumstances, DCIA specifies that a person cannot obtain Federal financial
assistance in the form of loans (other than disaster loans), loan insurance, or guarantees if
that person has delinquent Federal non-tax debt. MAL, LDP, and FSFL programs
administered by FSA are currently subject to these statutory constraints.

FSA county offices will review MALs, LDPs, and FSFLs that were previously denied on or
after January 27, 2021, because of DCIA noncompliance. Offices will notify applicants of the
waiver provisions and the opportunity to obtain a loan. All applicable eligibility requirements
remain in place with the exception of DCIA waiver.

Reach out to your local FSA office for more information. To find your local office,
visit farmers.gov/service-locator.

USDA invests $2 million in risk management
education for historically underserved and small-
scale producers
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The U.S. Department of Agriculture (USDA) is investing up to
$2 million in cooperative agreements this year for risk
management education and training programs that support
historically underserved producers, small-scale farmers, and
____ conservation practices. USDA’s Risk Management Agency

(RMA) is investing in organizations, such as nonprofit
organizations, universities, and county cooperative extension
offices, to develop training and education tools to help producers learn how to effectively
manage long-term risks and challenges.

RMA works with partners to assist producers, especially historically underserved, farmers and
ranchers, in effectively managing long-term risks and challenges. RMA re-established its
support of risk management education in 2021, investing nearly $1 million in nine risk
management education projects. From 2002 to 2018, RMA provided annual funding for risk
management education projects, supporting more than $126 million worth of projects in
historically underserved communities.

How Organizations Can Apply

A broad range of risk management training activities are eligible for funding consideration,
including training on Federal crop insurance options, record keeping, financial management,
non-insurance-based risk management tools, and natural disaster preparedness among
others. Partners can also train farmers at all levels on risk management options that help
secure local food systems.

This selection process is competitive, and RMA will prioritize projects focused on
underserved, organic, and specialty crop producers. Additionally, organizations providing
training related to climate change, wildfire response, local foods, and urban ag will also be
given stronger consideration.

Interested organizations must apply by 5:59 pm Eastern Time on March 11 through the
Results Verification System at rvs.umn.edu.

USDA opens 2022 signup for Dairy Margin
Coverage, expands program for supplemental

production

AT L ;“"F = As part of the Biden-Harris Administration’s ongoing efforts to
Rt (Y. £ support dairy farmers and rural communities, today the U.S.

{ i Department of Agriculture (USDA) opened signup for the Dairy

Margin Coverage (DMC) program and expanded the program to

allow dairy producers to better protect their operations by

" enrolling supplemental production. This signup period — which

runs from Dec. 13, 2021 to Feb. 18, 2022 — enables producers

to get coverage through this important safety-net program for

another year as well as get additional assistance through the new Supplemental DMC.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy
operations that have increased production over the years but were not able to enroll the
additional production. Now, they will be able to retroactively receive payments for that
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supplemental production. Additionally, USDA’s Farm Service Agency (FSA) updated how feed
costs are calculated, which will make the program more reflective of actual dairy producer
expenses.

Supplemental DMC Enroliment

Eligible dairy operations with less than 5 million pounds of established production history may
enroll supplemental pounds based upon a formula using 2019 actual milk marketings, which
will result in additional payments. Producers will be required to provide FSA with their 2019
Milk Marketing Statement.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023.
Participating dairy operations with supplemental production may receive retroactive
supplemental payments for 2021 in addition to payments based on their established
production history.

Supplemental DMC will require a revision to a producer’s 2021 DMC contract and must occur
before enroliment in DMC for the 2022 program year. Producers will be able to revise 2021
DMC contracts and then apply for 2022 DMC by contacting their local USDA Service Center.

DMC 2022 Enrollment

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign
up for 2022 coverage. DMC provides eligible dairy producers with risk management coverage
that pays producers when the difference between the price of milk and the cost of feed falls
below a certain level. So far in 2021, DMC payments have triggered for January through
October for more than $1.0 billion.

For DMC enroliment, producers must certify with FSA that the operation is commercially
marketing milk, sign all required forms and pay the $100 administrative fee. The fee is waived
for farmers who are considered limited resource, beginning, socially disadvantaged, or a
military veteran. To determine the appropriate level of DMC coverage for a specific dairy
operation, producers can use the online dairy decision tool.

Updates to Feed Costs

USDA is also changing the DMC feed cost formula to better reflect the actual cost dairy
farmers pay for high-quality alfalfa hay. FSA will calculate payments using 100% premium
alfalfa hay rather than 50%. The amended feed cost formula will make DMC payments more
reflective of actual dairy producer expenses.

Additional Dairy Assistance

Today’s announcement is part of a broader package to help the dairy industry respond to the
pandemic and other challenges. USDA is also amending Dairy Indemnity Payment Program
(DIPP) regulations to add provisions for the indemnification of cows that are likely to be not
marketable for longer durations, as a result, for example, of per-

and polyfluoroalkyl substances. FSA also worked closely with USDA's Natural Resources
Conservation Service to target assistance through the Environmental Quality Incentives
Program) and other conservation programs to help producers safely dispose of and address
resource concerns created by affected cows. Other recent dairy announcements include $350
million through the Pandemic Market Volatility Assistance Program and $400 million for the
Dairy Donation Program.

Additional details on these changes to DMC and DIPP can be found in a rule that will be
published soon in the Federal Register. This rule also included information on the new
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Oriental Fruit Fly Program as well as changes to FSA conservation programs. A copy of the
rule is available here.

More Information

To learn more or to participate in DMC or DIPP, producers should contact their local USDA
Service Center. Service Center staff continue to work with agricultural producers via phone,
email and other digital tools. Because of the pandemic, some are open to limited visitors.
Producers should contact their Service Center to set up an in-person or phone appointment.
Additionally, more information related to USDA’s response and relief for producers can be
found at farmers.gov/coronavirus.

USDA provides $1.8 billion to offset market
fluctuations

The U.S. Department of Agriculture (USDA) is in the process of
issuing $1.8 billion in payments to agricultural producers who
enrolled in the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) programs for the 2020 crop year. These

plh. payments provide critical support to help mitigate fluctuations in
either revenue or prices for certain crops. These two USDA

! safety-net programs help producers of certain crops build back
better after facing the impacts of COVID-19 and other
challenges.

In addition, USDA’s Farm Service Agency (FSA) is encouraging
producers to contact their local USDA Service Centers to make
or change elections and to enroll for 2022 ARC or PLC,
providing future protections against market fluctuations. The election and enroliment period
opened on Oct. 18, 2021 and runs through March 15, 2022.

2020 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA processed
payments to producers enrolled in 2020 ARC-County (ARC-CO), ARC-Individual (ARC-IC)
and PLC for covered commaodities that triggered for the crop year.

For ARC-CO, view the 2020 ARC-CO Benchmark Yields and Revenues online database for
payment rates applicable to their county and each covered commodity.

For PLC, payments have triggered for barley, canola, chickpeas (large and small), dry peas,
flaxseed, lentils, peanuts, seed cotton and wheat. More information on rice payments will be
announced later this fall and in early 2022.

For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2020 payment information, which relies on producer-specific yields for the crop
and farm to determine benchmark yields and actual year yields when calculating revenues.
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By the Numbers

More than 1.7 million contracts were signed in 2019. In 2020, producers signed nearly 1.8
million ARC or PLC contracts, and 251 million out of 273 million base acres were enrolled in
the programs. In 2021, signed contracts surpassed 1.8 million.

Since the ARC and PLC were authorized by the 2014 Farm Bill and reauthorized by the 2018
Farm Bill, these safety-net programs have paid out more than $32.5 billion to producers of
covered commodities.

2022 Elections and Enrollment

Producers can elect coverage and enroll in ARC-CO or PLC, which are both crop-by-crop, or
ARC-IC, which is for the entire farm. Although election changes for 2022 are optional,
producers must enroll through a signed contract each year. Also, if a producer has a multi-
year contract on the farm and makes an election change for 2022, it will be necessary to sign
a new contract.

If an election is not submitted by the deadline of March 15, 2022, the election remains the
same as the 2021 election for crops on the farm. Farm owners cannot enroll in either program
unless they have a share interest in the farm.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed, and wheat.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data
specific to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of
lllinois allows producers to estimate payments for farms and counties for ARC-CO and
PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M tallows producers
to estimate payments and yield updates and expected payments for 2022.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop
insurance and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for
some crop insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers on
farms where ARC is the election are ineligible for SCO on their planted acres for that crop on
that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.
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Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for that
farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.

Reminder: NRCS offers conservation funding
opportunities for Rhode Island farmers and
forestland owners

The U.S. Department of Agriculture’s (USDA) Natural
Resources Conservation Service (NRCS) is offering fiscal year
2022 financial assistance opportunities for agricultural
producers and private landowners for federal conservation
programs. While NRCS accepts applications for these
programs year-round, producers and landowners should apply
by the state-specific ranking dates below to be considered for
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this year’s funding.

Agricultural Conservation Easement Program (ACEP) g/loazr;:h 4
Agricultural Management Assistance (AMA) April 8, 2022
Conservation Stewardship Program (CSP) June 3, 2022
Conservation Stewardship Program (CSP) renewals 2023 g/loazrgh 31,
Environmental Quality Incentives Program (EQIP) April 8, 2022
Environmental Quality Incentives Program (EQIP) Conservation Incentive April 8, 2022
Contracts (CIC)

. , . . March 18,
Environmental Quality Incentives Program (EQIP) Oyster Reef Restoration 5022

Through conservation programs, NRCS provides technical and financial assistance to help
producers and landowners make conservation improvements on their land that benefit natural
resources, build resiliency, and contribute to the nation’s broader effort to combat the impacts
of climate change.

For more information on these programs and how to apply, visit the NRCS Rhode Island
website.
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Producers with Crop Insurance to Receive
Premium Benefit for Cover Crops

Agricultural producers who have coverage under most crop insurance policies are eligible for
a premium benefit from the U.S. Department of Agriculture (USDA) if they planted cover crops
during the 2022 crop year. To receive the benefit from this year's Pandemic Cover Crop
Program (PCCP), producers must report cover crop acreage by March 15, 2022.

PCCP, offered by USDA’s Risk Management Agency (RMA), helps farmers maintain their
cover crop systems, despite the financial challenges posed by the pandemic and is part
of USDA’s Pandemic Assistance for Producers initiative, a bundle of programs to bring
financial assistance to farmers, ranchers and producers who felt the impact of COVID-19
market disruptions.

PCCP provides premium support to producers who insured their crop with most insurance
policies and planted a qualifying cover crop during the 2022 crop year. The premium support
is $5 per acre, but no more than the full premium amount owed.

< Pandemic Cover Crop Program >

N

Rhode Island USDA
60 Quaker Lane

Warwick, RI 02886
RI NRCS Field Office: 401-828-1300

RI FSA State Office: 401-828-3120 Option 1

RI FSA County Office: 401-828-3120 Option 2

RI FSA Farm Loan Team: 401-828-3120 Option 3

Risk Management Agency: 919-875-4880
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USDA is an equal opportunity provider, employer and lender. To file a complaint of
discrimination, write: USDA, Office of the Assistant Secretary for Civil Rights, Office of
Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866)

632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).



